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OATH OR AFFIRMATION

swear or affirm that to the best of
Amy Simonson

my knowledge and belief the accompanying financial statement and supporting schedules pertning to the firm of

Verity Investments Inc
as

of December 31
20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Title

Thireport contains check all applicable boxes
Facing Page

Statement of Financial Condition
El Statement of Income Loss

Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital
Statement of Changes in Liabilities Subordinated to Claims of Creditors

El Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
El Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3
Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e

ire



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St NW Suite 800 Washington DC 20005-2215

202-371-8300

Transitional Assessment Reconciliation

IRead carefun rue nufruclices in your Working Copy before comptetira lhfs Foml

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authriiy 1934 Act registration no and month in which fiscal year ends for

purpcsss 01 the audit requirement of SEC Rule 7a-5r

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

torm@sipc.org and so indicate on the form tiled

Name and telephone number ol person to contact

respecting this torm

General Assessment liteni 2e from page loot less than $150 minimum

Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 exclude interest ___________________________i---c
Dale Paid

Less prior overpayment applied _____________________________

Assessment balance due or overpayment

Interest computed on late payment see instruction for_._days at 20% per annum _____________________________

Total assessment batarice and interest due or overpayment carried forward

IAID WITH THIS FORM
Chock enclosed payable to SIPC

Total imust be sante as above ID

Overpayment carried forward

Subsidiaries Si and predecessors included fl this form give name and 1934 Act registration riurirberl

Th SIPC rember submitting this form and the

person byvrhor-i it is executed represent thereby

rhar alt intormafion contained tiereirt true correct

and complete

Dated 1hrt day of________________ 2010

This form end the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for ICriod of not less than years the latest years in art easily accessible place

Dat ____________ ____________ ____________
Postmarked Received Revieed

LU

CaI.uetioris __________ Docunenration _________ Foriard Copy

Excepliors

Cl
Disposition of exceptions

SIPC-7T

2E-RE 12/09

SIPC-7T

29-REV 12109

049474 FINRA DEC

VERITY INVESTMENTS INC 1212

280 MANGUM ST STE 550

DURHAM NC 27701-3e63
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item Wo

2a Taat revenue FOCUS tine 12 Part IA Line Code 4030

2b tfns

ThtaI revenues from the securrties ou ness ct surasciares iexcept forean shsidIaresi and

areiocessors not included above

Net ass from
prrncipal transactions in seCurities in tradng accounts

et ass from precipal transactions in ccmmoctees in radng accounts

rterent and drvidend expense deducted cetermnintt rei 2a

51 Ief loss from management 01 01 particpatori he uflderrrflu or dstriburor of secrius

kt 3ponces other than advertirrc pnfliirrc res aticri CCS legal
fees cuducied ri deteminicg riOt

prot roni management of or participaicn crdevrrig or oistrhalicn of SOOur

7t Net toss from securtes irrvestmerrt accounts

Total additions

2c Deductions

Revenues from the Oistribuflon at shares of regIstered open end nae-stment company or unit

nueStmenf trust from tIne sate of varaWe annudres from Ike bus ness nsurance tram nuesmert

advtsory services randered to registered investment campunes or nsurance company separate

no counts and from transactions in socurty fulures poducts

teionues from commodrty transactions

Commssions floor brokerage and clearance paid to otner SIPC members in connectrcn with

SecOrites transactions

Reimbursements for postage in connecrion mii proxy soictrricrr

Nut coin from securtas noesment accounts

cornirissiars and markups earned tram transacrons in ii certitcales a1 decosit and

Treasury bills bankers acceptances or conrlerc paper tiC nature rne erontas or

trri issuance date

Elect expenses of
prurrrnq advertiino and tuna ces ncorrej COineCIofl snth other rOvOflue

retatd to the securities business ireverue delnyd ox Section 69L Of Ike Actt

hr Other revenue not related either 5recllv yr noruotty Ii tesncuiies huntress

See Instruction

Amounts for fire fiscal period

beginning April 2009

arrd ending 20
Eliminate cents

1i
Total interest ano drvidead expense FOCUS Lao 22PART rA Line 13

Carte 4075 pus ins 2b41 ObauC but not excess

at fatal interest and dividend irconre

ii 4C of nt6resl earned on customurs securteS accoucts

t4Ui of FOCUS me Code 36601

Enter the greater of line or lit

Total deductions

Pd SIPC Net Opcraflng Revenues

2e Genera Assessment .0025

ii
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to page but net less than
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Rives Associates LLP

Certified Public Accountants

Independent Auditors Report on Internal Control Required by SEC Rule 17a-5 For Broker-Dealer

Claiming an Exemption from SEC Rule 15c3-3

To the Board of Directors

Verity Investments Inc

Charlotte North Carolina

In planning and performing our audit of the financial statements of Verity Investments Inc as of and for the

year
ended December 31 2009 in accordance with auditing standards generally accepted in the United States of

America we considered its internal control over financial reporting internal control as basis for designing

our auditing procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly we do

not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made study

of the practices and procedures followed by the Company including tests of such practices and procedures that

we considered relevant to the objectives stated in Rule 17a-5g in making periodic computations of aggregate

indebtedness or aggregate debits and net capital under Rule 17a-3a1 and for determining compliance with

the exemptive provisions of Rule 15c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices

followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment of securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices

and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with accounting principles generally accepted in the United States

Rule 17a-5g lists additional objectives of the practices and procedures mentioned in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to error or fraud may
occur and not be detected Also projection of any evaluation of internal controls to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

Raleigh
Office

Lexington
Office Charlotte Office

702 Oberlin Road Suite 410 212 West Center Street 27292 1023W Morehead Street Suite 100

Raleigh
NC 27605 P.O Box 1991 Charlotte NC 28208-5324

Phone 919-832-6848 Lexington NC 27293 Phone 704-372-0960

Fax 919-832-7288 Phone 336-248-828 Fax 704-372-1458

Fax 336-248-2335

Member American Institute of Certified Public Accountants North Carolina Association of Certified Public Accountants

www.rlvescpa.com



control deficiency exists when the design or operation of control does not allow management or employees in

the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

significant deficiency is control deficiency or combination of control deficiencies that adversely affects the

Companys ability to initiate authorize record process or report fmancial data reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that misstatement of the

Companys fmancial statements that is more than inconsequential will not be prevented or detected by the

Companys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in more than

remote likelihood that material misstatement of the fmancial statements will not be prevented or detected by the

Companys internal control

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities that we consider to be material weaknesses as

defmed above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purpose in accordance with the Securities and Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequacy for such purposes Based on this understanding and on our study

we believe that the Companys practices and procedures were adequate at December 31 2009 to meet the SECs

objectives

This report is intended solely for the information and use of the Officers management the SEC the National

Association of Securities Dealers and other regulatory agencies that rely on Rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and should not

be used by anyone other than these specified parties

RI-yes AssoLtes LU

February 24 2010
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